CCS SS SS SCS HCS HB 600 -- TAXATI ON
This bill nmakes various changes relating to taxation. The bill

(1) Creates the Joint Legislative Coonmittee on Tax Policy
consisting of five nenbers of the House of Representatives and
five nenbers of the Senate. The commttee wll be responsible
for continuous study and review of state tax policy and for

i ssuing reports on its findings and reconmendations to the
General Assenbly as deened necessary;

(2) Requires every vendor or affiliate of a vendor seeking to
contract to provide goods and services to the State of M ssour
to collect and properly pay all sales and use taxes;

(3) Increases the maximum |l evy allowed fromfive cents to 10
cents per $100 of assessed valuation for a property tax levy in
Buchanan County to provide senior citizen services;

(4) Authorizes the City of Weston to inpose a 0.5% sales tax to
fund tourism

(5 Limts the anmount of nunicipal tax and license fee |evied
agai nst certain investnent fund service corporations to an
aggregate anount of $25,000 after Decenber 31, 2003;

(6) Authorizes a tax amesty program on taxes and notor vehicle
fees between the dates of August 1 and Cctober 31, 2003, on
penalties, additions to tax, and interest against taxes and fees
| evied on or before Decenber 31, 2002;

(7) Requires any anount of pension, annuity, or retirenent

al | onance deducted for state individual incone tax purposes to be
included in the taxpayer’s federal adjusted gross incone and not
ot herwi se deducted in the calculation of Mssouri taxable incone.
Persons who are 100% di sabl ed, as defined by federal |aw, are
exenpted fromthis provision;

(8) Requires all lottery and other gam ng w nnings to be

i ncluded in Mssouri nonresident adjusted gross income when the
W nnings are froma M ssouri source and requires w thhol di ngs by
gam ng boats on those winnings resulting fromel ectronic gane
devi ces and tabl e gane jackpots;

(9) Alows the Director of the Departnment of Revenue to require
the remttance of sales and use taxes and wi thhol di ng taxes

t hrough an el ectronic funds paynent system for enployers and
sellers who are required to file and pay on a quarter-nonthly
frequency;



(10) Includes court costs in excess of $25 related to the State
Suprene Court, Court of Appeals, or any circuit court of M ssour
as anounts that can be offset against a refund of taxes owed to a
t axpayer;

(11) Places an option on state incone tax returns to donate any
part of a tax refund to the state general revenue account;

(12) Adds additional requirenments on any article being traded in
for the purpose of receiving a sales or use tax credit against a
new article being purchased. The article being traded in nust
have originally had sales or use tax paid on it or have been
specifically exenpted fromsales and use taxes by law. Gain and
| i vestock raised or produced by a purchaser nay be traded in on a
not or vehicle or trailer used for agricultural purposes by the
pur chaser;

(13) Exenpts natural gas used in the primry manufacture of fuel
et hanol fromsales tax and nodifies the farm machi nery,
equi pnent, and supplies sales tax exenption;

(14) Prohibits retailers fromobtaining refunds of sales and use
taxes if the retailer has received a prior refund of the taxes
for the sane specific issue. Taxpayers are also allowed to

of fset any deficiency with any anount of refund during an audit
resol ution;

(15) Authorizes the Departnent of Mental Health to establish
fees for persons enrolled in the Substance Abuse Traffic O fender
Program and requires interest to be paid on delinquent fees.

Adm ni strators of the program nust transfer the supplenental fees
each nonth or pay a penalty;

(16) Reduces the reinbursenent percentage for generic
prescription drugs under the Senior Rx Programfrom 15%to 11%

(17) Modifies the in-lieu tax schedul e on watercraft docunented
by the United States Coast Guard to include any purchase price;

(18) Extends the pharnmacy tax expiration date from June 30,
2003, to June 30, 2005. The tax will also expire if dispensing
fees paid to pharnmacists are |less than Fiscal Year 2003 |evels;

(19) Requires transfers of certain funds held in escrow accounts
by real estate brokers which are in dispute by the parties in a
real estate transaction to the State Treasurer within 365 days of
the date of the initial projected closing date;

(20) A lows the Secretary of State to dissolve corporations for
failure to pay corporate franchi se taxes and incone taxes;



(21) Authorizes the Director of the Departnent of Revenue to
informthe Suprene Court Clerk of any attorney who is delinquent
on incone taxes in the past three years;

(22) Alows court costs to be paid in installnents with a $25
sur char ge;

(23) Allows the courts to hire private collectors to collect
past due fi nes;

(24) Requires as a condition of state governnent enploynent that
all state incone taxes due be filed and paid by the enpl oyee;

(25) Requires all state incone taxes due to be paid by nenbers
of the General Assenbly, statew de elected officials, and nenbers
of the judiciary;

(26) Requires a tax clearance fromthe Departnent of Revenue
prior to the issuance or renewal of any professional |icense
granted by the state; and

(27) Repeals various outdated statutes related to inspection of
noni nt oxi cati ng beverages by the Departnment of Health and Seni or
Servi ces.

The bill contains an energency cl ause.



